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Presentation Topics
Focus areas of this afternoon’s meeting

 U.S. farm economy snapshot

 Market situation and projected acreage
— Corn, soybeans, cotton, rice, and sugar crop sectors
— Projected costs and returns for row crop production in 2026

* Farm safety net
— ARC-CO/PLC farm program payments

— pairing farm programs with crop insurance products
Resource links from the LSU AgCenter




U.S. Farm Sector Income and Expenses
USDA’s February 2026 report summary
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U.S. Corn Production
Summary of Acreage and Production
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U.S. Corn Market Conditions for 2026

Market fundamentals that can influence price direction for the new crop

Bullish Factors Bearish Factors

Acreage less than 93 M Carryout of the 25/26 crop
Export Demand Acreage of +94 M (yield)
E-15 S. American Crop Size

Range for farm price in 2026 projected at 54.10-54.25 per bu.

New Crop Futures Price (CBOT December 2026 contract)
54.61 per bu.

Price needed to Cover Direct Operating Costs in 2026
$3.99 per bu.@ 190 bu/ac

Price needed to Cover Total Operating Costs in 2026
$5.33 per bu.@ 190 bu/ac with $120 cash rent




U.S. Soybean Production

Summary of acreage and production with alt. new-crop scenarios
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U.S. Soybean Market Conditions for 2026

Market fundamentals that can influence price direction for the new crop

Bullish Factors Bearish Factors

Acreage less than 83-84 M Carryout of the 25/26 crop
Biofuels and Soy Oil Acreage of +85 M
Exports to China? S. American Crop Size

Exports to China?
Range for farm price in 2026 projected at $10.30-510.40 per bu.

New Crop Futures Price (CBOT November 2026 contract)
510.98 per bu.

Price needed to Cover Direct Operating Costs in 2026
57.85 per bu.@ 60 bu/ac

Price needed to Cover Total Operating Costs in 2026
$12.60 per bu.@ 60 bu/ac with $120 cash rent




U.S. Cotton Production

Summary of Acreage and Production
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U.S. Cotton Market Conditions for 2026

Market fundamentals that can influence price direction for the new crop

Bullish Factors Bearish Factors

Acreage less than 10 M Carryout of the 25/26 crop
Competing Crop Prices Demand for Fiber
Exports to China? Competitiveness

Exports to China?
Range for farm price in 2026 projected at 50.65-50.69 per Ib.

New Crop Futures Price (ICE December 2026 contract)
S0.680 per Ib.

Price needed to Cover Direct Operating Costs in 2026
S0.62 per Ib.@ 1,200 Ibs/ac

Price needed to Cover Total Operating Costs in 2026
50.98 per bu.@ 1,200 Ibs/ac with $120 cash rent




U.S. Total Rice Production

Summary of acreage and production with alt. new-crop scenarios
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U.S. Rice Market Conditions for 2026

Market fundamentals that can influence price direction for the new crop

Bullish Factors Bearish Factors

Acreage less than 2.5 M Carryout of the 25/26 crop
Competing Crops in the Delta Slow Export Sales
Competitiveness
Asian Rice Prices

Range for farm price in 2026 projected at 5$12.00-512.50 per cwt.

New Crop Futures Price (CBOT November 2026 contract)
$12.31 per cwt

Price needed to Cover Direct Operating Costs in 2026
$9.63 per cwt @ 75 cwt/ac

Price needed to Cover Total Operating Costs in 2026
$13.43 per cwt @ 75 cwt/ac with $120 cash rent




U.S. Sugar Market Conditions for 2026

Market fundamentals that can influence price direction for the new crop

Bullish Factors Bearish Factors

Lower Beet Acres Inventory Levels
Tier-2 Imports
Demand (GLP-1 drugs)
World Prod. and Prices

New Crop Futures Price (New York #16 2027 contracts)
50.3331 per Ib.

Price needed to Cover Direct Operating Costs in 2026
S0.183 per Ib. @ 1/6 share rent

Price needed to Cover Total Operating Costs in 2026
50.283 per Ib. @ 1/6 share rent




Production Costs in Louisiana
Inputs projected higher moving in 2026 for all fertilizers and diesel fuel
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Estimated Production Costs for Louisiana Crops
Direct expenses are expected to slightly increase in 2026
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Farmer Bridge Assistance (FBA) Program
Payment rates per acre on 2025 reported acreage

) MUSTARD  $23.21
R%9 SAFFLOWER $24.86

fsa.usda.gov/fba

Source: USDA, December 31, 2025.



OBBBA and Agriculture

Improvements to the farm safety net and other ag provisions of the Act

e Base Acres

May add base acres tied to 5-yr. average planted from 2019-23
Existing base acres and payment yields remain fixed

e Commodity Programs

Increases to statutory reference prices (at 10-21%)

Higher PLC reference prices

ARC revenue guarantee increased from 86 to 90% of benchmark
revenue

Loan rates increased (at 6-10%)

Higher of ARC-CO or PLC for 2025; annual decision again in 2026

* Conservation

Shift in working lands program funding from IRA to baseline

* Crop Insurance

Increased premium support for buy-up policies
Increased support for beginning farmers and ranchers

Source: US Congress, July 2025.




One Big Beautiful Bill Act

Increases to statutory reference prices (and effective reference prices)

Commodit 2018 Farm Bill OBBBA 2025 CY
y Statutory RP Statutory RP ERP

Corn $3.70 S4.26 $4.42
Soybeans $8.40 $10.00 $10.71
Grain Sorghum $3.95 $4.40 $4.67
Long Grain Rice $14.00 $16.90 $16.90
Seed Cotton $0.3670 $0.4200 $0.4200
Wheat $5.50 $6.35 $6.35

For crop years 2026 through 2030, the PLC statutory reference prices are increased. This
change would increase the likelihood of triggering a payment and increase the payments
made to eligible producers when triggered. Beginning in crop year 2031, the USDA to
increase the reference price for the specified commodities by 0.5%, up to a maximum of
115% of the reference price.

Source: US Congress, July 2025.



ARC/PLC Payment Comparison Tool

Crop and parish-specific decision support tool for growers

Commodities*
Corn
Soybeans
Grain Sorghum
Wheat
Long Grain Rice
Seed Cotton

*practice specific where applicable

Picture: Google.




Crop Insurance Changes under the OBBB Act

Increase in premium subsidies

Premium Subsidy Rates by Coverage Level

50% 55% 60% 65% 70% 75% 80% 85%

Optional Unit 67% 69% 69% 64% 64% 60% 51% 41%
Basic Unit 67% 69% 69% 64% 64% 60% 51% 41%

Enterprise Unit 80% 80% 80% 80% 80% 80% 71% 56%

The OBBB Act also expands eligibility for the Supplemental Coverage Option (SCO), allowing
producers enrolled in ARC to purchase SCO coverage, which was previously only available to
those enrolled in PLC.

SCO premium increases to 80%. Previously at 65%.

SCO coverage range increases to 90% (from 86%) beginning in the 2027 crop year.

The RMA previously authorized an increase in the premium subsidy rate for ECO to 65% (from

44%) for 2025 and future years.

Source: US Congress, July 2025.




Combining Farm Program and Crop Insurance Options
Identifying the area of support (farm or area) against the premium costs...

ARC-CO No ARC ARC-CO ARC-CO No ARC
Buy-up only Buy SCO w/Buy-up Buy SCO w/Buy-up Buy ECO w/Buy-up Buy ECO+SCO w/Buy-up
100 100
98 98
96 ECO ECO 9%
94 95-87 95-87 94
92 92
90 ARC-CO ARC-CO ARC-CO 90
88 90-76 90-76 90-76 88
86 SCO SCO SCO 86
84 86-70 86-70 86-70 84
82 82
80 80
78 78
76 76
74 74
72 72
70 Crop Insurance Crop Insurance Crop Insurance Crop Insurance Crop Insurance 70
68 70- 70- 70- 70- 70- 68
66 66
64 64
62 62
60 60
0 0

Selected example provide illustration of revenue coverage paired with the ARC-CO farm program
with 70% underlying buy-up insurance.




Combining Farm Program and Crop Insurance Options

Identifying the area of support (farm or area) against the premium costs...
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Farm and Risk Management Tools
Decision support aids aeveloped by the LSU AgCenter

* Enterprise Budgets
— PDF and MS® Excel
* Farm Financial Benchmarking
— Spreadsheets for multiple crops and rent
ARC/PLC Farm Program Payment Matrices
— Spreadsheets by crop, practice, parish

Crop Insurance
— Buy-up and endorsement policies

https://www.lsuagcenter.com/topics/crops

https://www.lsuagcenter.com/portals/our offices/departments/ag-economics-
agribusiness/extension outreach
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Thank you to the research boards that support this timely applied economic work!
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